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PRSENTATION OUTLINE

« Stormwater in the District

« Use of SRCs to meet regulatory requirements

« SRC eligibility and certification

« Benetfits of the SRC program to District waterbodies
* Market Faclilitation

 SRC Price Lock Program
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SEWER SYSTEMS IN DC

Sewer Systems in the District

MS§4

Municipal Separate Storm Sewer System area is where
green infrastructure is needed the most! Stormwater
typically flows untreated to rivers & streams.

Gray CSS

Combined Sewer System area where DC Water
is installing large tunnels to control Combined
Sewer Overflows.

Green CSS

Combined Sewer System area where DC Water
is installing green infrastructure to help control
Combined Sewer Overflows.

Disclaimer:

All borders as shown
are approximate
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REGULATIONS KEY TO THE
DISTRICT'S SOLUTION IN M$4

- Regulated projects are primarily
redevelopment, retrofitting
existing impervious area

- 10x more area refrofitted
through regulations than
through DOEE spending

- 2013 Stormwater Rule:

TR o

AIIows or emglln[y ﬁ compllcnce -
Stormwater Retention Credit (SRC)

trading

10,000 gallons =-§ 5,000 gallons
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USING OFFV TO MEET
REGULATORY REQUIREMENTS



USE OF OFF-SITE RETENTION VOLUME (OFFv)

Regulated site has a 10,000-gallon stormwater (1.2-inch design
storm) retention volume requirement or SWRv:

 Installs 7,000-gallons on-site Gl capacity

« Has a 3,000-gallon off-site requirement or Offv

On-site Off-site
SWRvy - retention = retention
— with G| (Offv)
<A
. -
, , 10,000 7,000 3,000
Post-project Impervious gallons gallons gallons

area: 14,000 ft2
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HOW TO GENERATE SRCs

How often these BMPs fill up

Regulated Site
Low-Impact SRCs

Unregulated Site — MS4
High-Impact SRCs

Maijor Land Disturbing Maijor Substantial
Improvement

Rarely

Sometimes

i

SRCs

Requi
Reten
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EXAMPLE SRC TRANSACTION

Condo redevelopment with a 10,000-gallon SWRv:

= [nstalls 7,000-gallons capacity Gl

= Opts for a 3,000-gallon Offv (chooses amenities rather than Gl)
SRC Aggregator partners with local a nonprofit:

= |nstalls voluntary Gl with a 6,000-gallon capacity

= Generates 18,000 High-Impact SRCs with 15 certification
Condo complies for six years with SRCs

= $35,000 market sale

pubwaq

Ajddng
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@DOEE_DC '



BENEFITS OF THE SRC PROGRAM TO DISTRICT
WATERBODIES

s .




HOW OFFv + SMALLER BMPs INCREASE RETENTION

Example 1
1.2-inch Storm Event (10,000 gallons)

100% On-Site BMPs 50% On-Site BMPs
50% Offv/SRCs
10,000 Gallons 5,000 Gallons 5,000 Gallons
On-Site Capacity On-Site Capacity Off-Site Capacity
Total Retained: 10,000 Total Retained: 10,000
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HOW OFFv + SMALLER BMPs INCREASE RETENTION

Example 2
0.6-inch Storm Event (5,000 gallons)

50% Offv/SRCs o D &

10,000 Gallons 5,000 Gallons 5,000 Gallons
On-Site Capacity On-Site Capacity Off-Site Capacity

Total Retained: 5,000 Total Retained: 10,000
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SRC TRADING CAN MAXIMIZE OUTCOMES

- Problem of imperviousness is an opportunity for credit frading to:

Dos
fm—

22207 STORMWATER
N ENVIRONME! NT D A—[ABASE

. Maximize cost savings & flexibility for regulated sites,
Increase retention and first-flush capture which accelerates the
restoration of waterbodies

. Shift Gl fo the MS4 area where stormwater would otherwise go untreated

Increase socioeconomic benefits, with more Gl
(health, aesthetics, environmental justice, green jobs)
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8 YEARS OF CONSISTENT GROWTH

- 346 trades — 2.7M SRCs at a value over $5M

- 14% of developments comply off-site

- 700,000
@)
0
% 400,000 576,454
o
O 500,000 465,656 —————
s 419,112 424,318
8 400,000 381,490
(0%
V)
o 300000 254,490
o)
iED 200,000
=) 108,537 119.290
Z 100,000
11,013 11,013 24,972 I
- — —— -

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
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MORE OFFv EVERY YEAR

700,000 664,583
624,151

600,000 /
408,210 /

500,000
389,852J
400,000
268,1 V
300,000
189,242
152,381
200,000

84,64/
100,000
11,013 11,013 14y

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Cumulative Total of Offv
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- MARKET FACILITATION




DOEE MARKET FACILITATION

« Set rules, frack compliance, & report outcomes
* Maintain public registry
* Reduce transactj

tigR cos*('e gaﬁon’rrm"r GIS viewer,
financial re’rurp C€J| _
- Award SRC Aggig

#l-

. Provide prick _ﬁ'ﬂ - i gct SRCs

'-.,
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SRC PRICE LOCK PROGRAM

- Funded with $11.5M to buy High-Impact SRCs

- Provides two opftions for Aggregators 1o sell SRCs
o DOEE purchase of SRCs at locked in rates

= Effectively providing price floor

= Provides 12 years of certainty about the revenue from an SRC-generafing
project

o Subsidized market sales to regulated development
= Buyers pay the majority of the SRC purchase price
= Enable additional funding to incentivize more Gl




ACCELERATING PRIVATE INVESTMENTS IN Gl

Funding Sources Property Owners
SRC Aggregators

KX ADEDARTMENT N,
OO O e,
- I CNVRONNENT

GOVERNMENT QF THE DISTRICT OF COLUMBlA
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-é-

SRC Price Lock Program RegulateDeveIopers



https://www.youtube.com/watch?time_continue=31&v=Sqt4-EvGSA4&feature=emb_logo

SRC PRICE LOCK PROGRAM SUCCESS

* 18 SRC Purchase Agreements with 6 Aggregators
¢ $6.4M committed
« 27.4 acres retrofitted in MS4; 16.8 acres pending

$6,400,000
Reserved

$3.,000,000

$2,100,000 Unallocated

Paid

$0 $11,500,000

SRC Price Lock Escrow Account




SRC PRICE LOCK ACCELERATES MS$4 RETROFIT

» Regulations are the District’s biggest driver of Gl refrofits
« Regulatory amendments prioritize MS4 SRCs

« SRC Price Lock Program increases Gl retrofits, but DOEE can exit the market
as the regulations:

o Require more MS4 Gl
o CSS demand for MS4 SRCs grow

Potential MS4 Gl Retrofit Pace

A Regulations

SRC sales

from MS4 to
% of MS4 CsS
Managed

with Gl
SRC Price

Lock
Program
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MORE INFORMATION

Matt Johnson
Matt.Johnson2@dc.gov
(202) 878-2443

SRC Program doee.dc.gov/src
Stormwater Regulations doee.dc.gov/swregs
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